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INDEPENDENT AUDITORS' REPORT

The Honorable Julius Patrick, Jr., Mayor
and Members of the Board of Aldermen
Town of Boyee, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Town of Boyce, as of and for the year ended May 31,
2005, which collectively comprise the Town’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Town of Boyce’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the basic financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fiund of the Town of Boyce, as of May 31, 2005, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

As described in Note 1, the Town has implemented a new financial reporting maodel, as required by
the provisions of GASB Statement No. 34, Basic Financial Statements — and Management's
Discussion and Analysis — for State and Local Governments, as of May 31, 2005.

The management’s discussion and analysis and budgetary comparison information listed in the
accompanying table of contents are not & required part of the financial statements but are

-Members-
American Institute of Certified Public Accountants « Socloty of Loulslana CPAs
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The Honorable Julius Patrick, Jr., Mayor
and Members of the Board of Aldermen

Town of Boyce
————— _______— __ —— — — ________— _——————

supplementary information required by accounting principles generally accepted in the United States
of America. We have applied certain limited procedures, which consisted principally of inquires of
management regarding the methods of measurement and presentation of the required supplementat
information. However, we did not audit the information and express no opinion on it.

In accordance with Government Auditing Standards, we have also issued a report dated October 3,
2005, on our consideration of the Town of Boyce, Louisiana's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Boyce’s basic financial statements. The general fund schedule of
expenses — budget and actual is presented for purposes of additional analysis and is not a required part
of the basic financial statements. The general fund schedule of expense — budget and actual has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respected in relation to the basic financial statements taken as a

) e

ROZIER, HARRINGTON & McKAY
Certified Public Accountants



ROZIER, HARRINGTON & McKAY
CERTIFIED PUBLIC ACCOUNTANTS

1407 PETERMAN DRIVE
ALEXANDRIA, LOUISIANA 71301
Jonn S. Rozier, IV, C.P.A, MAILING ADDRESS
M. DALE HARRINGTON, C.P.A. (RETIRED) PosT OFFICE BOX 12178
MARK 8. McKay, C.P.A ALEXANDRIA, LOUISIANA 71315-2178
LEE W. WiLLis, C.P.A
STEVEN E. KiMBALL, C.P.A. TELEPHONE {318) 442-1608
TeLECOMER (318) 4872027
Octaober 3, 2005

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

The Honorable Julius Patrick, Jr., Mayor
And the Board of Alderman
Town of Boyce, Louisiana

We have audited the financial statements of the Town of Boyce, Louisiana, as of and for the year
ended May 31, 2003, and have issued our report thereon dated Octaber 3, 2005. We conducted our
audit in accordance with auditing standards generaily accepted in the United States of America and
the standards applicable to financial audits contained in Govermment Auditing Standards, issued by
the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Town of Boyce, Louisiana’s general
purpose financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed two instances of
noncompliance that is material to the financial statements and is required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Boyce, Louisiana’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal control over

-Members-
American Institute of Certiflad Public Accountants » Sceclaty of Loulslana CPAs
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The Honorable Julius Patrick, Jr., Mayor
and Members of the Board of Aldermen

Town of Boyce
P ———— ———{

financial reporting. Our consideration of the intermal control over financial reporting would not
necessarily disclose all matters in the internal contro! over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and
its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Board of Aldermen, and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. However, this report is a matter of public record and its distribution

oy Heir )

ROZIER, HARRINGTON & MCKAY
CERTIFIED PUBLIC ACCOUNTANTS



TOWN OF BOYCE

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2005

This section of the Town of Boyce’s annual financial report presents our discussion and analysis of
the Town’s financial performance during the fiscal year ended May 31, 2005. Because the Town is
implementing new reporting standards for this fiscal year with significant changes in content and
structure, much of the information is not easily comparable to prior years. However, in future years,
comparisons will be more meaningful and will provide additional explanations of the Town’s
financial position and results of operations.

Overview of Financial Statements

The basic financial statements include government-wide financial statements and fund financial
statements. These two types of financial statements present the Town's financial position and results
of operations from differing perspectives which are described as follows:

Government —Wide Financial Statements

The government-wide financial statements report information about the Town as a whole using
accounting methods similar to those used by private-sector companies. These report all revenues and
expenses regardless of when cash is received or paid. Furthermore, the government-wide statements
include all of the Town’s assets (including infrastructure acquired after June 1, 2004) and all of the
Town’s liabilities (including long-term debt).

The government-wide financial statements are divided into two categories, which are described as
follows:

¢ Governmental Activities — Expenses incurred in connection with providing basic services
including police protection, fire protection, culture, recreation, public works, and general
administration are reported as governmental activities. The governmental activities are
financed by taxes, license fees, fines, court cost, interest, grants, and contributions.

¢ Business-Type Activities — Expenses associated with providing utility services are recovered
through fees paid by the customers that utilize these services. These activities are operated in
a manner similar to commercial enterprises. Accordingly, activities associated with the
lights, gas, water, and sewer systems and sanitation services are reported as business type
activities.

Fund Financial Statements
Fund financial statements provide detailed information regarding the Town’s most significant

activities and are not intended to provide information for the Town as a whole. Funds are accounting
devices that are used to account for specific sources of funds. The Town has two types of funds that

are described as follows:
e Governmental Funds — These funds are used to account for essentially the same functions

that are reported as governmental activities in the government-wide financial statements.
However, unlike government-wide financial statements, the povernmental funds use a

-5-



TOWN OF BOYCE

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2005

modified accrual basis of accounting that provides a short-term view of the Town’s finances.
Assets reported by governmental funds are limited to amounts that are available for current
needs. In addition, liabilities are limited to amounts that are expected to be paid from
currently available assets.

e Proprietary Fund — These funds are used to account for activities that function in a manner
similar to commercial enterprises, including activities associated with the Town’s light, gas,
water, and sewer systems and sanitation services. Proprietary fund financial statements
typically provide a more detail presentation of the information reported in the business-type
activities portion of the government-wide financial statements.

Financial Analysis of the Town as a Whole
A comparative analysis of government-wide data is presented as follows:

Net Assets
A condensed version of the government-wide Statement of Net Assets is presented as follows:
Govern- Business-
mental Type
Activities Activities Total
Assets:
Current and other assets $ 99,579 $ 42169 $ 521,269
Capital assets 640,219 1,790,210 2,430,429
Total assets 739,798 2,211,900 2,951,698
Liabilities:
Current and other liabilities 83,838 261,674 345,512
Long-term liabilities 22.842 555,346 578,188
Total liabilities 106,680 817,020 923,700
Net Assets:
Invested in Capital Assets (Net) 573,319 1,178,061 1,751,380
Restricted 20,758 124,952 145,710
Unrestricted 39,041 91,867 130,508
Total Net Assets $ 633,118 $ 1,394,880 $ 2,027,998

As the presentation appearing above demonstrates, the largest portion of the Town’s net assets
(86.4%) is invested in capital assets. Net assets invested in capital assets consist of land, buildings,
and equipment less any debt used to acquire the assets that remain outstanding. In addition, net assets
invested in capital assets also include any infrastructure acquired after June 1, 2004. The Town uses



TOWN OF BOYCE

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31,

these capital assets to provide services to its citizens; consequently, these amounts are not available
for future spending.

An additional portion of the net assets represent resources that are subject to restrictions that are
imposed by agreements with the Town’s bondholders or requirements imposed by various revenue
sources. The remaining unrestricted net assets (6.35%) may be used to meet the Town’s ongoing
obligations to citizens and creditors.

Changes in Net Assets
A condensed version of the government-wide Statement of Changes in Net Assets is presented as

follows:

Govern- Business-
mental Type
Activities Activities Total

Revenues:
Program Revenue:

Charges for Services $ 6,147 3 1,268,747 $ 1,274,894

Operating Grants and

Contributions 4.421 - 4,421
Capital Grants and
Contributions 56,635 — 56,635

General Revenue:

Property Taxes 22,800 ———- 22,800

Sales Taxes 274,828 e 274,828

Franchise Taxes 3,842 — 3,842

Occupational Licenses 56,709 — 56,709

Miscellaneous 25,081 3,012 28,993
Total Revenue 450,463 1,272,659 1,723,122
Program Expenses:
General Government 173,648 -— 173,648
Public Safety 205,465 ——— 205,465
Streets and Drainage 139,379 -—- 139,379
Recreation 7,712 — 7,712
Lights -— 663,818 663,818
Natural Gas System - 282,524 282,524
Water e 173,719 173,719
Sewer -— 140,470 140,470
Sanitation -—- 53,671 53,671
Total Expenses 526,204 1,314,202 1,840,406




TOWN OF BOYCE

MANAGEMENT'S DISCUSSION AND ANALYSIS

May 31, 2005
Govern- Business-
mental Type

Activities Activities Total

(Decrease) in Net Assets
Before Transfers (75,741) (41,543) (117,284)

Transfers 55,459 (55,459) -
Change in Net Assets (20,282) (97,002) (117,284)
Net Assets Beginning 653,400 1,491,882 2,145,282
Net Assets Ending § 633,118 § 1,394,880 $ 2,027,998

Governmental activities decreased the Town’s net assets by $20,282. The decrease is attributable to
the Town not having to transfer significant resources from the business-type activities to current
expenses. The decrease in the transfers is due to the Town making the final payment on debt which
allowed additional current resources to be used for current obligations.

Business-type activities decreased the Town’s net assets by $97,002, however, expenses considered
in arriving at these decreases include depreciation of $138,351.

Financial Analysis of the Town’s Funds

For the year ended May 31, 2005, activity in governmental funds included the general fund and the
start of construction on a new fire station. The fire station project is accounted for in a capital
projects fund. The only differences between amounts reported by the general fund and governmental
activities reported in the government-wide financial statements are attributable to including fixed
assets and long-term debt in the government-wide presentation.

Amounts reported for business-type activities in the Town’s individual funds are identical to the
business-type activities reported in the government-wide presentation.

General Fund Budget Highlights
The general fund is the only fund required by law to adopt a budget. The budget was amended as

necessary. A summary of the peneral fund budget compared to actual amounts is presented as
follows:



TOWN OF BOYCE

MANAGEMENT’S DISCUSSION AND ANALYSIS

May 31, 2005
Variance with
Final Budget
Budget Amounts Actual Positive
Original Final Amounts {Negative)
Total Revenues $ 430,800 § 475,100 $ 474847 % (253)
Total Expenditures 490,890 576,400 553,161 23,239
Excess (deficiency) of
revenues over expenditures {60,090) (101,300) (78,314) (22,986)
Operating Transfers In (net) 50,000 115,000 52,171 (62,829)

Net Change in Fund Balances § (10,090) § 13,700 § (26,143) $  (39,843)

The Town experienced a significant increase in revenues between the original and final budget. This
increase is due to the Town collecting significantly more ad valorem and sales taxes than were
anticipated when the original budget was adopted.

The significant increase in expenditures is due to the Town budgeting additional funds for the
purchase of capital expenditures. During the year the Town purchased capital assets as described
below. Therefore the budget was amended to accurately reflect what was perceived would be the

total costs of all capital expenditures for the current year.

Capital Asset Administration
Capital asset activity for the year ended May 31, 2005, is summarized as follows:

Govern- Business-
mental Type

Activities Activities Total
Additions:
Equipment 3 77,635 b — § 77,635
Construction on Fire Station 30,621 - 30,621
Improvements 26,399 — 26,399
Total Additions 134,655 — 134,655
Depreciation (110,394) (138,351) (248,745)
Net Increase (Decrease) 24,261 (138,351) (114,090)
Beginning Capital Asset (Net) 615,958 1,928,561 2,544,519
Ending Capital Assets (Net) $ 640219 §1,790,210  §2,430,429

Highlights of the Town'’s capital asset administration are provided as follows:

Equipment purchases for the governmental activities were primarily the purchase of a new
backhoe for the Town’s general use. The Town also did a major equipment upgrade to the
fire truck. This upgrade was help bring the fire truck into compliance with current

-9.



TOWN OF BOYCE

MANAGEMENT’S DISCUSSION AND ANALYSIS
May 31, 2005

regulations and will better serve the citizens, Also, two new police vehicles were purchased.
These vehicles were necessary to update the Town’s aging vehicles.

* Improvements were to help drainage problems at St. Patrick and Shanon Streets.

o The Town received a Community Development Block Grant for the construction of a new
fire station to better serve the citizens. Construction on the fire station began this year and is
expected to be completed in fiscal year 2006.

Debt Administration

During the year ended May 31, 2005, the Town incurred a new capital lease in the amount of
$41,855. The lease was used to acquire a new backhoe for the Town. In addition to the new debt in
the governmental activities, the Town made the final payment on certificates of indebtedness that
were used to improve fire protection facilities and equipment.

Furthermore, the business-type activities did not incur any new debt during the current year.
Existing debt in the business-type activities is as follows:

e Lights Fund — includes a capital lease used to purchase a new bucket truck and certificates of
indebtedness issued for the purpose of making improvements to the electrical distribution
system. After paying principle of $10,532, the capital lease payable at year end totaled
$55,473. Principle payments applied to the certificates of indebtedness totaled $40,000 and
the certificates payable at year end totaled $175,000.

e Water Fund - includes revenue bonds that were issued in connection with improving the
water system of the Town. At year end revenue bonds payable totaled $381,675. Principle
payments totaled $5,709, which is 1.5% of the outstanding balance.

Factors Expected to Effect Future Operations
Events and conditions that are expected to have a significant influence on future operations are

highlighted as follows:

o The Town will complete the construction of the new fire station.

-10-



TOWN OF BOYCE

Statement of Net Assels

May 31, 2005
Governmental  Business-Type
Activities Activities Total

ASSETS:
Cash and cash equivalents $ 53,959 §% 178,424 232,383
Receivables {net) 45,620 118,314 163,934
Restricted Cash - 124,952 124,952
Capital Assets

Non depreciable capital assels 200,628 12,337 212,965

Depreciable capital assets (net) 439,591 1,777,873 2,217,464

Total assets 739,798 2.211,900 2,951,698

LIABILITIES:
Accounts payable 47916 57,007 104,923
Deposits due others - 106,291 106,291
Long-term liabilities

Due within one year 35,922 08,376 134,298

Due in more than one year 22,842 555,346 578,188

Total liabilities 106,680 817,020 923,700

NET ASSETS:
Invested in capital assets, net of related debt 573,319 1,178,061 1,751,380
Restricted:

Capital projects 20,758 - 20,758

Debt service - 124,952 124,953
Unrestricted 39,041 91,867 130,908

Total net assets 5 633,118 § 1,394,830 $ 2,027,998

The accompanying notes are an integral part of the financial statements.

-11-
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TOWN OF BOYCE

Balance Sheet
Governmental Funds - May 31, 2005

Total
Capital Governmental
General Projects Funds
Assets
Cash and cash equivalents 5 53,958 § 1 § 53,959
Receivables (net) 43,620 - 45,620
Total assets $ 99,578 § 1 % 99,579
Liabilities and Fund Equity
Liabilities;
Accounts and other payables $ 38,053 % 0,863 § 47,916
Total liabilities 38,053 9,863 47,916
Fund Balance:
Unreserved - Reported in
General fund 61,525 - 61,525
Capital projects fund - (9,862) (9,862)
Total fund equity 61,525 (9,862) 51,663
Total liabilities and fund equity 3 99,578 & 1 3 99,579
Reconciliation of the Governmental Funds
Balance Sheets to the Statement of Net Assets
Total Fund Balances - Governmental Funds $ 31,663
Amounts reported for governmental activities in the statement of net asscts are
different because:
Capitnl assets used in governmental activities are not financial resources and
therefore are not reported in the funds, 640,219
Long ierm liabilities are not due and payable in the current period and
therefore they are not reported in the Governmentat Fund Balance Sheet (58,764)
Net Assels of Governmenta) Activities b 633,118

The accompanying notes are an Integral part of the financial statements.
-13-



TOWN OF BOYCE

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds - Year Ended May 31, 2005

Revenues:
Taxes:
Ad valorem
Sales tax
Franchise
Licenses and permits:
Occupational licenses
Intergovernmental:
Federal grants
State grants
Local Tunds
Beer Tax
Fines
Miscellaneous:
Interest
Land Jease
Other

Total revenues

Expenditures:
General government

Public safety

Streets & Drainage
Recreation

Capital Expenditures
Debt service

Total expenditures

Execess (deficiency) of revenues over
expenditures

Other financing scurces {ysesk:

Proceeds from debl
Operating transfers in
Operating transfers out

Total other financing sources {uses)

Excess {deficiency) of revenucs and
and other financing sources over
expenditures and other uses

Fund balance - beginning of year

Fund balance - end of year

Total
Capital Governmental
General Projects Funds
22800 % - 5 22,800
274,828 - 274,828
3,842 - 3.842
36,709 - 56,709
- 17471 17471
4,421 - 4421
39,164 - 39,164
1,864 - 1,864
6,147 - 6,147
826 - 826
12,360 - 12,360
10,031 - 10,031
432,992 17,471 450,463
149,533 - 149,533
175,521 - 175,521
77,269 - 77,269
4,376 - 4,376
104,034 30,621 134,655
42,428 . 42,428
553,161 30,621 583,782
{120,169) {13,150) (133,319)
41,855 - 41,855
123,631 3,288 126,919
{71,460) - (71.460)
94,026 3,288 57,314
(26,143) {9,862) (36,005)
87,668 - 87,668
61,525 § (9,862) § 51,663

The accomponying notes are an integral part of the financial statements. -



TOWN OF BOYCE

Reconciliation of the Stafement of Revenuves, Expenditures,

and Changes in Fund Balance of Governmental Funds to the
Statement of Activities

Year Ended May 31, 2005

Net change in fund balances of Governmental Funds §  (36,005)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over

estimated useful lives and reported as depreciation expense. This is the

amount by which capital outlays exceeded depreciation in the current

period. 24,261
Some expenses reported in the statement of activities do not require the use

of current financial resources and therefore are not reported as

expenditures by governmental funds. (8,538)
Change in net assets of governmental activities $ (20,282)

The accompanying notes are an integral part of the financial statements.
-15-



TOWN OF BOYCE

Statement of Net Assels
Proprietary Funds - Year Ended May 31, 2005

Business-Type Activities - Enterprise Fund

Lights Cas Water Sewer Sanitation Total
ASSETS:
Current assets;
Cash and cash equivafents 3 63,931 ¥ 114,381 § 48 8 64 § - $ 178424
Receivables (net) 73,182 18,727 9,760 8,944 7,701 118,314
Interfund Receivable - - - - - -
Total current assets 137,113 133,108 0.808 9,008 7,701 296,738
Restricted assets:
Cash and cash equivalenis 21,886 - 37,974 65,092 - 124,952
Noncurrent nssets:
Land - 3,127 9,210 - - 12,337
Deprecinble copital assets (net) 369,169 81,646 710,734 616,324 - 1,777,873
Tote] noncurrent assets 369,169 84,773 719,944 616,324 - 1,790,210
Total assets 528,168 217,881 767,726 690,424 7,701 2,211,900
LIABILITIES:
Current ligbilitics:
Accounts payable 41,699 5811 3,297 2,187 4,413 37,007
Compensated ohsences payable 9,522 13,032 8,812 - 10,207 - 41,573
Deposits due others 64,042 42,249 - - - 106,291
Total current Fabilities 115,263 61,092 §2,109 12,394 4,013 204,871
Linbilities pnynble [tom restricted nssets:
Current portin of long-term debt 50,795 - 6,008 - - 56,803
Noncurrent Linbilities:
Long-Term Debt 179,679 - 375,667 - - 555,346
Total linbilitics 345,737 61,092 393,784 12,394 4,013 817,020
NET ASSETS:
Invested in capilal assets, nel of related debt 138,695 84,773 338,269 616,324 - 1,178,061
Restricted for debt service 21,886 - 37,974 65,092 - 124,952
Unrestricted 21.850 72,016 {2,301 {3,386) 3,688 91,867
Total net assets 182,431 156,789 373,942 678,030 3,688 [,394.880

The accompanying notes are an integral pari of the financial statemenis.

-16-



TOWN OF BOYCE

Statement of Revenues, Expenditures, and Changes in Fund Net Assets

Proprietary Funds - Year Ended May 31, 2005

Operating revenues:
Charges for services

Delinquent charges
Other operating income

Total operating revenues

Operating expenses:
Salaries - operating
Salaries - clerical
Electricity purchased
Natural gas purchased
Landfill Expense
Collection Expense
Repairs and maintenance
Legal and professional
Payroll taxes
Insurance
Depreciation

Other

Total operating expenses
Operating income (Joss)

Non-gperating revenues (expenses):

Interest income
Interest expense

Change in nect assets before
contributions and transfers

Contributions and transfers:
Operating transfers in
Operating transfers out

Change in net assets

Totnf net nssets - beginning of year

Total net assets - end of year

Business-Type Activities - Emterprise Funds

Lights Gins Water Sewer Sanitation Total

§ 685536 $ 322587 § 83,573 § 72049 8 71,792 § 1,235537
16,894 6,398 3,307 1,654 1,849 30,102
954 - 1,211 943 - 3,108
703,384 328,985 88,091 74,646 73,641 1,268,747
26,464 49,407 30,642 41,909 5,948 134,370
15,815 15,815 15,815 15,815 - 63,260
518,246 148 11,770 3,987 - 534,151

- 159,588 - - - 139,588

- - - - 13,450 13,450

- - - - 32,400 32,400

8,793 6,875 7,087 8,560 - 31315
6,098 6,680 2,950 2,850 - 18,578
3,005 4,636 3,302 4,103 435 15,501
17,865 18,848 19,439 19,439 - 75,591
41,916 9,336 53,071 34,028 - 138,351
12,489 11,191 9,922 9,779 1418 44,799
650,691 282,524 153,998 140,470 53,671 1,281,354
52,693 46,461 (63,907 (65,824) 19,570 (12,607)
1,230 1,483 488 71 - 3912
(13,127 - {19,721) - - {32,848)
40,796 47,944 {85,140) (65,113) 19,970 (41,543)
43,457 46,157 49,576 30,057 49,425 218,672
(86.010) (105,282) (4.116) {13,016) {65,707) (274,131)
(1,757) (11,181) (39,680) (48,072) 3,688 (97,002)
184,188 167,970 413,622 726,102 - 1,491 883

§ 182431 § 156,789 § 373,942 § 678,030 § 3,688 § 1,394,880

The accompanying notes are an integral part of the financlal siatements,
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TOWN OF BOYCE

Statement of Cash Flows

Froprietary Funds - Year Ended May 31, 2005

Caosh flow from operating activities:

Cash reecived from cuslomers
Cash payments o suppliers of goods and services
Cash payments 10 emplayees for service

Net cosh provided {wsed) by operating activities

Cash flows from son-eapitsl finonecing aetivities:
Opermting transfers in {out)

Net caxh provided (used) by non-capital
financing activitics

Cash flows from capital and related financing
activities:
Principle paid on cepital debt
Interest paid on capital debt
Net cash provided (uscd) by capital and
related financing activilles

Cush flows from investing activities:
Interest nnd other income
Net eash provided {uscd) by investing
nctivities

Net increase (decrense) in eash
Beginning cosh balance

Ending eash bulanec
Cash - restricted

Cash - nnrestricted

Reeonciliation of operating income (loss) to net cush
Operating Income (loss)
Adjustments to recencile operuting income to net cash
provided by operating nctivities:
Depreciation
{Increase) decrense in accounts receivable
{Decrease) increase in accounts payable
{Decrease) increase in meter deposits
(Decreases) increase in compensnted absences

Net cash provided {used) by operating
activities

Business-Type Activities - Enterprise Funds

Lights Gas Water Sewer Sanitation Total
§ 70,751 5 326942 5 90830 5 75882 § 65940 § 1,261,345
(562,711)  (209354)  (52.231)  (47,474)  (43,710)  (915,180)
(43,559)  (62.992) _ (46,520)  (56,389) (5948)  (215,408)
95481 34,396 (7.921) {27,681} 16,282 130,757
{42,553) {59,125} 45,460 17,041 (16,282) {55.459)
(42,553) (59,125} 45,460 17,041 (16,282} {55,459
{50,531) . (5.709) - - {56.240)
(13.127) - (19,721} - - (32,848)
(63,658) - (25,430) - - (89,088)
11,230 1483 488 711 - 3912
1,230 1,483 488 711 - 3912
(9.500) (3,046) 12,597 (9,929) - (9,878)
95317 117427 25,425 75,085 - 313,254
85,817 114,381 38,022 65,156 - 303,376
21,886 - 37,974 65,092 - 124,952
$ 63931 § 11438] §$ 48 £ 64 $ - 3 178424
£ 52693 § 46461 § (65907) 5 (65824} § 19970 § (12.607)
41,916 9,336 53,071 34,028 - 138,351
(7,522 (4,606) 2,739 1,236 (1,701)  (15,854)
3,785 (1.388) 2,239 1,544 4,013 10,193
5,889 2,563 - - - 8,452
(1.280) 2230 (63) 1,335 - 2,222
5 95481 § 54,596 § (7.521) § (27.681) § 16282 § 30,757

For the yeor ended May 31, 2005, there were nio investing, cnpitsl, and financing activities that did not result in

cash receipls or peyments,

The accampanying notes are an integral part of the financial statements.



TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Basis of Presentation

The Town of Boyce (the Town) was incorporated under the provisions of the Lawrason Act and
operates under a Mayor-Board of Aldermen form of government. The Town provides various services
including public safety (police and fire protection), streets and drainage, public improvements, utility
(gas, water, electricity, sewerage, and sanitation), and general administrative services.

The accounting and reporting practices of the Town of Boyce, Louisiana, conform to generally accepted
accounting principles as applicable to governmental units on a consistent basis between periods.

The following is a summary of the more significant accounting policies.

Financial Reporting Entity
As the municipal governing authority, for reporting purposes the Town of Boyce, Louisiana, is

considered a separate financial reporting entity. The financial reporting entity consists of (a) the
primary government, (b) organizations for which the primary government is financially accountable,
and (c) other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

Govemnmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the Town of Boyce, Louisiana, for
financial reporting purposes. The basic criterion for including a potential component unit within the
reparting entity is financial accountability. The GASB has set forth criteria to be considered in
determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and

a.  The ability of the municipality to impose its will on that organization and/or

b. The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the municipality.

2. Organizations for which the municipality does not appoint a voting majority but are fiscally
dependent on the municipality.

3. Organizations for which the reporting entity financial statements would be misleading if data
of the organization is not included because of the nature or significance of the relationship.
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

Based upon the above criteria, the Town of Boyce has no component units for the year ended May 31,
2005.

Basic Financial Statements

The basic financial statements include both government-wide and fund financial statements. Both
government-wide and fund financial statements categorize activities as either governmental activities
or business-type activities, which are described as follows:

» Govemmental activities involve government services that are normally supported by taxes
and intergovernmental revenues.

» Business-type activities rely on fees and charges for support and operate in a manner similar
to private sector enterprises.

The government-wide and fund financial statements present the Town’s financial position and results
of operations from differing perspectives which are described as follows:

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities display information about
the Town as a whole. The effect of most interfund activity is eliminated from these
financial statements, Furthermore, government-wide financial statements exclude any
fiduciary activities which are reported in the fund financial statements.

Program revenues reported in the Statement of Activities consist of amounts that are
directly associated with a governmental service or business-type activity. Program
revenues include charpes for services, fines, court cost, contributions associated with a
particular function and most grants.

Fund Financial Statements

Funds are separate accounting entities that are designed to assist with demonstrating legal
compliance and segregating transactions by activity. Separate financial statements are
provided for governmental funds and proprietary funds. In addition, separate financial
statements are presented for any fiduciary activities. Major individual funds are reported
as separate columns in the fund financial statements. The Town’s major funds are
described as follows:

¢ Governmental Funds

General Fund - The general fund is the primary operating fund and is used to
account for all gpovernmental activities.
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

Capital Projects Fund — The capital projects fund was used to account for
funds received from a Louisiana Community Development Block Grant for
the purpose of building a new fire station for the Town.

s Proprietary Funds — Are used to account for business-type activities. The
operations of the Town’s Electrical, Gas, Water, and Sewer Systems and
Sanitation services each utilize separate proprietary funds, Revenue earned in
exchange for providing services is reported as operating income and revenue from
other sources is reported as non-operating. Since proprietary funds operate in a
manner similar to business enterprises, these funds follow certain pronouncements
that are developed by the Financial Accounting Standards Board (FASB) for
business enterprises. =~ However, the Town only applies those FASB
pronouncements that were issued on or before November 30, 1989.

Basis of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. The basis of accounting and
measurement focus used for various financial staternent presentations are described as follows:

Financial Statement Presentation Basis of Accounting Measurement Focus

Government-Wide Financial Statements  Accrual Basis Economic Resources

Fund Financial Statements:
Governmental Funds Modified Accrual Basis  Current Financial Resources
Proprietary Funds Accrual Basis Economic Resources
Fiduciary Funds Accrual Basis Economic Resources

Under the accrual basis of accounting and the economic resources measurement focus, revenues are
recorded when earned and expenses are recorded when a liability is incurred.

Under the modified accrual basis of accounting and the current financial resources measurement
focus revenue is recognized when it is considered measurable and available. Revenue is considered
available if it is collected within 60 days of year-end. In addition, expenses are generally recorded
when a liability has been incurred; however, debt service, compensated absences, claims and
judgements are recorded as expenses when payment is made. Furthermore, when the current financial
resources measurement focus is used, amounts recorded as assets excluding capital assets and the
acquisition of capital assets is treated as an expenditure. In addition, long-term debts are excluded from
amounts reported as liabilities. Proceeds from issuing long-term debt is reported as an other financing
source and repayment of long-term debt is reported as an expenditure.
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

Non-Exchange Transactions

Revenue from certain non-exchange transactions cannot be properly measured prior to collection.
Furthermore, it is not practical to determine the probability of collection resulting from certain non-
exchange transactions such as traffic citations. Consequently, revenue from franchise taxes, fines,
and court cost is not recognized until it is collected.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Restricted Assets

Restricted assets represent resources that must be expended in a specific manner. Restrictions of this
nature are imposed by various contractual obligations including grant agreements and bond
covenants. In situations where it is permissible to spend restricted resources, the Town typically
depletes the available restricted resources before consuming unrestricted resources.

Budget Practices

The Mayor prepares an annual budget for the Town's general fund. This budget is submitted to the
Board of Aldermen and an approved budget is adopted before the beginning of each fiscal year.
Amended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are
prepared and approved in the same manner as the original budget.

The general fund budget presents revenue and expenditures on a basis which is consistent with
generally accepted accounting principles. No annual budget is required for the Town's Utility Fund.

Capital Assets
Capital assets are carried at historical cost or estimated historical cost including interest incurred

during construction. Prior to July 1, 1989, there were few records supporting the cost; therefore, cost
related to the Town’s utility system were estimated based on information furnished by the Town's
consulting engineers. Cost of buildings and equipment acquired prior to July 1, 1989, were estimated
based on replacement cost.

Infrastructure capital assets consisting of streets, bridges, sidewalks, and drainage systems acquired
before June 1, 2004, are excluded from capital assets. Depreciation associated with capital assets is
computed using the straight-line method over the estimated useful lives of the assets,

Cash and Cash Equivalents
Amounts reported as cash and cash equivalents (restricted and unrestricted) include all cash on hand,

cash in bank accounts, certificates of deposit, and highly liquid investments.
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

Encumbrance Accounting

Purchase orders, contracts, and other commitments to engage in future expenditures are referred to as
encumbrances. Since encumbrances do not represent liabilities or current expenditures, encumbrances
are not reported in the accompanying financial statements.

Compensated Absences
Accumulated unpaid vacation and compensatory pay have been accrued when incurred in the

Proprietary Funds (using the accrual basis of accounting). These amounts relating to the Governmental
Funds have been presented in the government-wide financial staternents.

Statement of Cash Flows
For the purposes of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in
bank, and certificates of deposit.

Interfund Transactions

Resources belonging to particular funds are commonly shared with other funds that need access to
additional resources. When resources are provided without expectation of repayment, the transaction
is reported as a transfer. Transfers are treated as a source of income by the recipient and as an
expense or expenditure by the provider. If repayment is eventually expected to occur, interfund
receivables and payables are recorded.

In preparing the government-wide financial statements, transfers are eliminated to present net
transfers for governmental activities and business-type activities. In addition, interfund receivables
and payables are eliminated to present a net internal balance for each type of activity.

New Financial Reporting Medel
As required by GASB Statement 34, for the year ended May 31, 2005, the Town has implemented a
new financial reporting model. The new financial reporting mode} has resulted in numerous changes
to accounting methods and financial statement presentation. Due to the nature and volume of the
changes, the financial statements for the year ended May 31, 2005, cannot be readily compared to
reports issued for previous years.

NOTE 2 - CASH AND CASH EQUIVALENTS
Cash balances at May 31, 2005, are presented as follows:

Book Bank
Balance Balance
Cash and cash equivalents $ 232383 3 271,535
Restricted cash and cash equivalents 124,952 124,952
Total Cash $ 357,335 3 396,487
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

The bank balance was secured by FDIC insurance totaling $157,248 and pledged investments held by
the custodial bank in the name of the fiscal agent bank (GASB Category 3) with a market value at June
30, 2005 of $780,157. Even though the pledged securities are considered uncollateralized (Category 3)
under the provisions of GASB Statement 3, Louisiana law imposes a statutory requirement on the
custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town
that the pledging bank has failed to pay deposited funds upon demand.

NOTE 3 - TAXES

Ad Valorem Taxes

The Town bills and collects its own property taxes using the assessed values determined by the Tax
Assessor of Rapides Parish. For the year ended May 31, 2005, taxes of 5.90 mills totaling $22,800
were levied on property and were dedicated to general corporate purposes.

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the
year the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed.

Sales Taxes
Sales taxes are collected by the Parish of Rapides and remitted to the Town on a monthly basis. A
1% sales tax has been approved by the citizens to cover the any needs by the Town.

NOTE 4 - RECEIVABLES

At May 31, 2005, there were no material amounts of uncollectible receivables. Details related to
receivables are presented as follows:

Governmenta!  Business-Type

Activities Activities Total

Accounts Receivable

Charges for Services 3 — § 121,717 $ 121,117
Other 4,123 — 4,123
Total Accounts Receivable 4,123 121,717 125,840
Due From Other Governmental Units

Sales Taxes 41,497 — 41,497
Total Due From Other Governments 41,497 —— 41,497
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS

May 31, 2005
Governmental Business-Type
Activities Activities Total
Total Receivables 45,620 121,717 167,337
Allowance for Doubtful Accounts — (3,403) (3.403)
Net Receivables $ 45,620 £118.314 $163,934

NOTE 5 - CAPITAL ASSETS

Changes in governmental and business-type capital assets are presented as follows:

Beginning Ending
Balance Additions Disposals Balance
Governmental Activities
Non Depreciable Capital Assets
Land $ 170,007 % —_ 5 —— § 170,007
Construction in Process — 30,621 —_ 30,621
Total 170,007 30,621 — 200,628
Depreciable Capital Assets
Buildings and Improvements 645,175 —— — 645,175
Furniture, Fixtures and Equipment 477,320 77,635 —_— 554,955
Infrastructure 1,300,797 26,399 — 1,327,196
Accumnulated Depreciation (1,977,341) (110,394) -— (2,087,735)
Total 445951 (6,360) — 439,591
Total Governmental Activities $ 615958 § 24281 8§ — $ 640,219
Business-Type Activities
Non Deprecieble Capital Assets
Land $ 12,337 % -— 3 — § 12,337
Depreciable Capital Assets
Utility System 3,221,997 — —— 3,221,997
Utility Buildings 22,357 — —_ 32,357
Utility Equipment 344,730 — — 344,730
Accumulated Depreciation (1,672,860) (138,351) —— (1,811,210
Total 1516224  (138,351) —_ 1,777,873
Total Business-Type Activities $1,928,561 § (133,351) 3 — 51,790,210

Depreciation expense charged to various functions presented on the statement of activities is
presented as follows:
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS
May 31, 2005

Governmental Business-Type
Activities Activities Total
General Government $ 24080 $ - % 24,080
Public Safety 24,212 —— 24,212
Street & Drainage 58,766 —— 58,766
Recreation 3,336 -—— 3,336
Lights -——- 41,916 41,916
Gas -— 9,336 9.336
Water - 53,071 53,071
Sewer -— 34,028 34,028
Total Depreciation Expense $ 110394 § 138,351 $ 248,745
NOTE 6 - LONG-TERM DEBT
The Town’s long-term debt is summarized as follows:
Governmental Business-Type
Activities Activitics Total
Revenue bonds payable h — $ 381675 $ 381,675
Certificates of indebtedness —— 175,000 175,000
Capital lease 36,279 55,473 91,752
Compensated abscnces 22,485 41,574 64,059
Total long-term debt 58,764 653,722 712,486
Due within one year (35,922) (98,376) {134,298)
Due in more than one year 5 22,842 $ 555346 $ 578,188

The following changes occurred in liabilities reported in the Governmental Activities during the year

ended May 31, 2005:
Beginning Ending
Balance Additions Reductions Balance
Governmental Activities
Certificates of indebtedness 3 35000 % — 35,000 $ e
Capital lease - 41,855 5,576 36,279
Compensated absences 15,226 7,259 -— 22,485
Total Governmental Activities 50,226 49.114 40,576 58,764
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS

May 31, 2005

Business-type Activities

Utility revenue bonds 387,384 —— 5,709 381,675
Certificates of indebtedness 215,000 —— 40,000 175,000
Capital lease 66,005 — 10,532 55,473
Compensated absences 39,352 2,222 e 41,574
Total business-type activities 707,741 2,222 56,241 653,722
Total long-term debts $ 757967 § 51,336 § 96,817 § 712,486

Certificates of Indebtedness:

The Town has issued certificates which are secured by and payable from a pledge of the excess of
annual revenues above statutory, necessary, and usual charges incurred by the Town, Certificates of
indebtedness outstanding at May 31, 2005, are described as follows:

$375,000 Certificates of Indebtedness, Series 1998 dated December 2,
1998, bearing interest at a rate of 5.00%. Principal is payable in annual
installments ranging from $30,000 to $50,000, with the final installment

due November 1, 2008. $ 175,000
Total Certificates of Indebtedness $ 175,000
Revenue Bonds

The Town has issued revenue bonds that are secured by and payable solely from a pledge of funds
generated by a specific revenue source. Revenue bonds outstanding at May 31, 2005, are described
as follows:

$428,100 Utilities Revenue Bonds Series 1994, dated March 14, 1995,
with an effective rate of interest of 5.125% to maturity. The bonds
mature serially on the 14th of each month in amounts ranging from $291
to $2,253. Final maturity is scheduled for March 14, 2034, unless the
Town elects to redeem the bonds prior to maturity. 3 381,675

Total Revenue Bonds b 381,675

Capital Lease
The Town has acquired equipment by entering into a capital lease arrangement. For financial reporting

purposes, minimum lease payments relating to leased equipment have been capitalized. The leased
property is reported by the lights fund and general fund, respectively, at its cost. Capital lease
obligations outstanding at May 31, 2005, are described as follows:

27-



TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS

May 31, 2005

Lease agreement dated December, 2002 executed in exchange for a bucket
truck, with an original balance of $80,557, bearing interest at a rate of

5.680%, payable in 84 monthly installments of $1,159. 3 55,473
Lease agreement dated February, 2005 executed in exchange for a
backhoe, with an original balance of $41,855, bearing interest at a rate of
5.5%, payable in 36 monthly installments of $1,258. 36,279
Total Capital Lease $ 91,752

Maturity of Long-Term Debt

A schedule of maturities of long-term debt excluding compensated absences and capital leases is

presented as follows:

Principal Installments
Certificates of Revenue

Year Ended May 31 Indebtedness Bonds Total Interest
Business-Type Activities

2006 $ 40,000 § 6,008 % 46,008 § 27,171
2007 40,000 6,323 46,323 24,856
2008 45,000 6,655 51,655 22,399
2009 50,000 7,004 57,004 19,675
2010 o—— 7,372 7,372 18,057
2011-2015 — 43,081 43,081 84,062
2016-2020 — 55,637 55,637 71,508
2021-2025 — 71,849 71,849 55,297
2026-2030 e 92,784 92,784 34,363
2031-2035 — 84,962 84,962 8,426
Total Business-Type $ 175000 § 3B1675 $§ 556,675 § 365,814

Future minimum lease payments due under capital lease arrangements are presented as follows:

Year Ended May 31*

2006 3 25,005
2007 29,004
2008 22,714
2009 13,909
2010 8,042
Total 102,674
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TOWN OF BOYCE

NOTES TO FINANCIAL STATEMENTS

May 31, 2005
Amounts representing interest (10,922}
Present value of minimum lease payments § 91,752

NOTE 7 - GAS CONTRACT

The Town has a long-term contract for the purchase of natural gas with the Louisiana Municipal
Natural Gas Purchasing and Distribution Authority. This contract renews every year. There are no
minimum payments required under the contract except for amounts of actual delivery, with the rates
being adjusted periodically.

NOTE 8 - ELECTRICITY CONTRACT

The Town has a contract with Central Louisiana Electric Company for the purchase of electricity. The
contract automatically renews each year. There are no minimum payments required under the contract
except amounts for actual delivery, and the rates are adjusted periodically.

NOTE 9 - RISK MANAGEMENT

Town of Boyce is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and patural disasters. These risks of loss are
covered by a comprehensive commercial insurance policy and participation in a public entity risk pool
that operates as & common insurance program. Claims resulting from these risks have historically not
exceeded insurance coverage.

NOTE 10 - BOARD MEMBER SATLARIES

For the year ended May 31, 2005, the amounts of salaries and wages paid to the Mayor and Board of
Aldermen were as follows:

Name Position Salary
Julius Patrick, JIr. Mayor $§ 7,500
Ezra C. Bobb Alderman 6,300
Vivian Brossett Alderman 6,300
Elizabeth Fontenot Alderman 6,300
Kelvin McCoy Alderman 6,300
Donald Welch Alderman 6,300
Total $ 39,000

Note 11 — Accounts and Other Payables

Details related to amounts reported as accounts and other payables are provided as follows:
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NOTES TO FINANCIAL STATEMENTS

May 31, 2005
Payable to Payroll
Vendors Taxes Other Total
Governmental Activities
General Fund $ 25802 § 7459 § 4,792 § 38,053
Capital Projects 9,863 - --—- 9,863
Total $ 35665 § 7459 § 4,792 § 47916
Payable to
Vendors

Business-type Activities

Lights $§ 41,699

Gas 5,811

Water 3,297

Sewer 2,187

Sanitation 4.013

Total $ 57,007

NOTE 12 - RESTRICTED RESOURCES

Y ———

Bond covenants require the Town to establish bank accounts which serve as debt service and

depreciation reserves,

circumstances described by the bond covenants.

NOTE 13 - TRANSFERS

Funds may be disbursed from these accounts only under specific

In the ordinary course of business, the Town routinely transfers resources between its funds for
various reasons. A description of the transfers and the purpose for the transfers is presented as

follows:

Governmental Activities

Capital
General Fund Praojects Total
Transfers In
Transfer of excess utility
revenues to the general fund $ 113,306 3 - § 113,806
Transfers of resources to fund
various capital projects funds -——- 3,288 3,288
Transfer of resources for items
paid on behalf of other funds 9,825 _— 5,825
Total Transfers In 123,631 3,288 126,919
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Transfers Out
Transfer of resources for items
paid on behalf of other funds 71,460 — 71,460

Net Transfers $ 52,171 $ 3,288 $ 55459

Business-Type Activities

Lights Gas Water Sewer  Sanitation Total

Transfers In
Transfer of resources for items

paid on behalf of other

funds $ 43457 § 46,157 § 49,576 § 30,057 $§ 49425 §$ 218,672
Transfers Qut
Transfer of excess utility

revenues to the general fund 13,200 28,700 600 5,600 65,707 113,807
Transfer of resources for items

paid on behalf of other

funds 72,810 76,582 3,516 . 7416 D 160,324

Total Transfers Out 86,010 105,282 4116 13,016 65,707 274,131

Net Transfers $ (42,553) $(59,125) § 45460 $ 17,041 $ (16,282) § (55,459)
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TOWN OF BOYCE

General Fund
Statement of Revanues, Expenditures, and Changes in Fund Balances
Budget and Actual
Year ended May 31, 2005
Variance with
Final Budget
Budget Amounts Positve
Original Final Actual {Negative)

Revenues:
Taxes 3 250,500 § 298,300 3 301,470 § 3,170
License and permits 55,000 55,000 56,709 1,709
Charges for services 84,000 79,000 - (79,000)
Intergovernmental - - 45,449 45,449
Fines 8,000 4,500 6,147 1,647
Miscellaneous 33,300 38,300 23,217 (15,083)

Total revennes 430,800 475,100 432,992 (42,108)
General government 138,815 165,400 149,533 15,867
Public safety 163,275 153,200 175,521 (22,321)
Streets and sanitation 98,000 102,900 77,269 25,631
Recreation 16,600 18,600 4,376 14,224
Capital Expenditures 38,000 100,100 104,034 (3,934)
Debt service 36,200 36,200 42 428 {(6,228)

Total expenditures 490,890 576,400 553,161 23,239
Excess (deficiency) of revenues over

expenditures {60,050) {101,300) (120,169 {18.,869)
Other financing sources (uses):
Proceeds from debt - - 41,855 41,855
Operating transfers in 50,000 115,000 123,631 8,631
Operating transfers out - - {71,460) (71,460}

Total other financing sources (uses) 50,000 115,000 94,026 (20,974)
Excess (deficiency) of revenues and

and other financing sources over

expenditures and other uses (10,050} 13,700 (26,143) (39,843)
Fund balance - beginning of year 492 358 87,668 87,668 -
Fund balance - end ef year 3 482,168 § 101,368 % 61,525 % {39,843}
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TOWN OF BOYCE

Schedule of Expenses - Budget and Actual
General Fund
Year ended May 31, 2005

Variance with

Final Budget
Budget Amounts Positve
Original Final Actual (Negative)
General government:
Salary - mayor S 7,500 § 7.500 § 7,500 8 -
Salaries - aldermen 31,500 31,500 31,500 -
Salaries - office 15,015 15,700 15,814 (114)
Payroll taxes 7,000 5,800 4,093 1,707
Telephone 7,000 10,900 12,770 (1,870}
Office supplies 3,000 3,700 3,278 422
Advertising and printing 1,000 1,400 728 672
Dues 2,000 3,400 3,028 372
Accounting 5,000 4,400 3,955 445
Legal 2,000 2,800 2,675 125
Insurance 15,300 25,300 26,338 (1,038)
Miscellaneous 8,000 50,000 24,511 25,489
Travel and conventions 8,000 3,000 13,343 (10,343)
Chrismas parade [,500 - - -
Demolition 25,000 - - -
Total general government 138,815 163,400 149,533 15,867
Public safety:
Police;
Salaries 131,775 118,300 118,182 118
Payroll taxes - - 8,343 (8,343)
Patrol car expenditures 7,500 5,700 19,699 {13,999)
Uniforms and training 2,000 1,500 2,094 (594)
Supplies and equipment 3,000 7.700 2,711 4 989
Telephone 7,000 71,500 7,408 92
Police protection - RPSO - - 4,245 {4,245)
Miscellaneous 5,000 5,500 6,550 (1,050)
Fire protection:
Truck gas, ofl and maintenance 2,000 2,000 1,604 396
Telephone 260 900 815 (15)
Insurance 2,100 2,100 1,317 783
Miscellaneous 2,000 2,000 2,453 (433)
Total public safety 163,275 153,200 175,521 (22,321)

-33- Continned



Continued

TOWN OF BOYCE

Schedule of Expenses - Budget and Actual
General Fund
Year ended May 31, 2005

Variance with

Final Budget
Budpet Amounts Positve
Criginal Final Actual (Negative)
Streets and sanitation:
Salaries 51,600 33,500 42,524 (9.024)
Payroll taxes - - 2,851 (2,851)
Truck and tractor maintenance 3,000 11,000 10,280 720
Street maintenance 8,000 18,000 4,335 13,665
Garbage collection 32,400 32,400 - 32,400
Supplies 3,000 8,000 11,811 (3,811)
Utilities - - 5,468 (5,468)
Total streets and sanitation 98,000 102,900 71,269 25,631
Recreation:
Salaries . 12,600 16,000 - 16,000
Supplies & miscellaneous 3,000 1,200 - 1,200
Telephone 1,000 1,400 - 1,400
Miscellaneous - - 4,376 (4,376)
Total recreation 16,600 18,600 4376 14,224
Capital Expenditures 38,000 100,100 104,034 (3,934)
Debt service 36,200 36,200 43,428 (6,228)
Total expenditures 490,890 § 576,400 § 553,161 § 23,239
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TOWN OF BOYCE, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended May 31, 2005

PART I - SUMMARY OF AUDITORS’ RESULTS:

o The Independent Aunditor’s Report on the financial statements for the Town of Boyce as of May 31,
2005 and for the year then ended expressed an unqualified opinion.

» The audit disclosed two instances that are required to be reported as findings and questioned costs.

¢ The results of the audit disclosed two instances of noncompliance that is considered to be material to
the financial statements of the Town of Boyce.

¢ The Town was not required to have a Single Audit; therefore, none of the reporting required by OMB
Circular A-133 was required.

PART II — FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH ARE
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GENERALLY ACCEPTED
GOVERNMENTAL AUDITING STANDARDS:

» Finding 2005-1, Water and Sewer Rates
During the examination of utility revenues it was determined that the Town collected
significantly less revenues for the water and sewer funds in the current year. This is a
violation of the Town’s resolution and the bond covenants.

o Finding 2003-2, Electricity Rates
Subsequent to year end it was determined that electricity usage was not being properly
billed. This error has led to significant losses of electricity revenues.

PART IIT — FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS WHICH
SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB CIRCULAR A-133:

» Not applicable.
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TOWN OF BOYCE, LOUISIANA
MANAGEMENT’S CORRECTIVE ACTION PLAN
For the Year Ended May 31, 2005

- - ——

SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

Finding 2005-1, Water and Scwer Rates
During the examination of utility revenues it was

determined that the Town collected significantly
less revenues for the water and sewer funds in the
current year. This is a violation of the Town’s
resolution and the bond covenants.

Finding 2005-2, Electricity Rates
Subsequent to year end it was determined that

electricity usage was not being properly billed.
This ermor has led to significant losses of
electricity revenues.

Resnonse to Findings 2005-1 and 2005-2
Management has determined that the decrease in water and

sewer revenues resulted from the installation of a new utility
billing system., Management has taken corrective action to
ensure that the proper billing rates are entered in the new
systemn to generate correct water and sewer bills,

Management has determined that an error was made in the
calculations necessary to figure the accurate amount per
kilowatt hour needed for electricity bills, This is a complex
calculation made by management each month,

Management will clesely monitor and review utility billing
rates each month. Also, management will implement a
review process that will help insure all utility bills are
accurate,

SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL

TO FEDERAL AWARDS

There were no findings in connection with internal
control and compliance material to federal awards.

Response - N/A,

SECTION III - MANAGEMENT LETTER

There was no management letter issned with this
report,

Response - N/A,
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TOWN OF BOYCE, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended May 31, 2005

SECTION I - INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS

There were no findings in connection with internal control and | Response - N/A
compliance material to the financial statements in the prior
year,

SECTION II - INTERNAL CONTROL AND COMPLIANCE MATERIAL
TO FEDERAL AWARDS

There were no findings in connection with internal contral and § Respanse - N/A
compliance materia! to federal awards in the prior year.

SECTION III - MANAGEMENT LETTER

There was no management fetter issued with the prior year | Response - N/A
report,
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